
Timor-Leste’s Investment Incentives 

Timor-Leste has one of the most attractive investment incentives packages in Southeast 
Asia and the Pacific in order to contribute to the country’s sustainable economic devel-
opment. 

Legal Framework: 

Timor-Leste’s investment incentives are based on the Private Investment Law No. 15/2017, and Gov-
ernment Decree No. 2/2018. 

Incentive Eligibility 

Incentive 
Eligibility

Incentive Eligibility 

• All legal investments and reinvestments carried out in Timor-Leste by national and foreign investors 

who wish to benefit from the guarantees and incentives provided, and are likely to contribute to 
the socio-economic development of the country. 

Exclusions 

• Investments made by the state and by public entities. 

• Investments made by legal persons where more than 50% of their capital is held by the State or by 
another public legal person are excluded from the scope of tax and customs benefits. 

Incentive Benefits 

All investors need to apply for either a Declaration of Benefit or a Special Investment Agreement to ac-
cess a set of incentive benefit provide by the Private Investment Law. All investors holding a Declaration 
of Benefit are entitled to the following incentives when investing in the Government’s priority sectors: 

Employment of foreign workers 

• A minimum of five working visas for qualified employees, with directing or technical functions 

appropriate to the investment project are guaranteed. 

Tax Incentives 

• An enterprise associated with an investment or reinvestment project, may enjoy an income tax ex-

emption of up to 100% for a period of time, depending on the economic sector and geographical lo-

cation of the project. 

• It can also enjoy an exemption of up to 100% on sales and services tax for the goods and services 

used for the construction and management of the investment. 



Customs Incentives 

• An enterprise associated with an investment or reinvestment project may enjoy an exemption from 

import duties of 100% on all capital goods and equipment used in the construction or management 

of the investment or reinvestment project. 
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Zone C  

Special Benefits  

• Contract to lease state property for implementation of the investment project. Maximum term of 

50 years, renewable for periods of 25 years up to a total of 100 years. 

       Special Investment Agreements  

• The Government of Timor-Leste may also enter into a Special Investment Agreement with an Inves-
tor in line with its Strategic Development Framework. 

Incentives for investments or reinvestments that fall under a Special Investment Agreement are sub-
ject to negotiation.  

• Contact TradeInvest for more information about Special Investment Agreements. 
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 Investment Incentive Application Process
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